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COMFIPENTIAL 


Mr. HarshAll Soith 
Chairam, Staff Conraietee on U.S. 
Scoaomlc Oefesae 

Edtoiii F. RaJUui 
Treaftiry 

rraMactiem Coatrol Hagulatioos 


has bees givl&g coosi^rsticm to the euesticm 

of Control S*gnl«:ioRs ma4 tacdmical data. It has now 

it jioald be prefer^le for the first foil paragraph 
on page 2 of 10 to re»i as follosa: 


In seaaral, rres^tary dbes not believe that Amexicma- 
controlled firm abroad produce ix^rtant teclmlcal data 
in signlficMt quantities. lo the extent, however, that 
technical data relating to merchandise ^ich is Itself 
covered^ the Trsnsactlon Control Regulsttons Is originated 
abroad by Awertcan-controlled firm. Treasury would see no 
objectum in principle to covering such techsicsl dats laider 
the Tranaacticm Centrola, subject, however, to the sa rw ? 
o^^ations as previously stated regarding any extension 
of tl» TxmmmtUm Goetrol legulstlaos. It should be noted, 
however, that the application of Traosactlffli Control Regula- 
tions to tedmicsl dsfa (and to a certain extent these 
^gulatiom have been sc applied on an interim baa is while 
cotaserce considers the laatter) only goes to a tainor part 
of the problem. It seems to Treasury that tlte controls 
over technical data, to the extent that they are needed, 

«ce required across the board— and this over-sll mimdatory 
control can only be seconplished under the Export Control 
Regulatinnui. In other words, the major aspect of the 
pTOb^ffi is where a foreipi, n<»-Mieric«Bt controlled, cw pwiy 
obtains teclmical data from a fins in the Waited States imd 
s^m It, or its fruits, to the Soviet bloc— and this type of 
OMid^t CMmot well be reached under the Transaction Control 
KeguiatioBs. 
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